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Bigfork Public Schools
MANAGEMENT’S DISCUSSION AND ANALYSIS
Fiscal Year Ending June 30, 2023

This management’s discussion and analysis provides an overview of the school’s financial
activities for the fiscal year ended June 30, 2023.

USING THIS ANNUAL REPORT

This annual report consists of financial statements for the District as a whole with more detailed
information for certain District funds. The Statement of Net Position and the Statement of
Activities provide information about the activities of the District as a whole and present a long-
term view of the District’s finances (they include capital assets and long term liabilities).

Fund financial statements present a short-term view of the District’s activities. They include only
current assets expected to be collected and liabilities expected to be paid in the very near future.
Generally accepted accounting principles require that only major funds are disclosed in these
financial statements.

REPORTING THE SCHOOL DISTRICT AS A WHOLE

This report includes district-wide statements that focus on operations of the district as a whole.
These statements measure inputs and outflows using an economic resources measurement focus
and using the accrual bases of accounting. This is similar to the basis of accounting used by most
private-sector companies. Activities that are fiduciary in nature are not included in these
statements.

The statement of Net Position comparison below, shows the “assets” (what is owned by the
District), “liabilities” (what is owed by the district) and the “Net Position” (the resources that
would remain if all obligations were settled) of the District. The change in Net Position over time
is one indicator of whether the District’s financial health is improving or deteriorating. The
District’s Net Position for FY 23 increased by $2,186,042. The Net Position change was due in
part to an increase in cash balance. There are also other non financial factors that influence the
District’s fiscal health such as changes in enrollment, changes in the State’s funding of educational
costs, changes in the economy, changes in the District’s tax base, the Covid-19 pandemic, etc. The
change in total current assets for FY 23 was $1,487,988. This increase was due to the districts
commitment to maximize fund reserves and increase the Interlocal Agreement Fund balance.

| Table 1 - Net Position |

Governmental
Activities
Change
FY23 FY22 Inc (Dec)

Current and other assets $ 11,042,071 $§ 9,554,083 $§ 1,487,988
Capital assets 20,456,793 20,405,000 51,793

Total assets $ 31,498,864 $ 29,959,083 $ 1,539,781
Long-term debt outstanding $ 20,361,905 $ 20,064,204 $ 297,701
Other liabilities 4,233,185 5,177,147 (943,962)

Total labilities $ 24,595,090 $ 25,241,351 $ (646,261)

Net investment in capital assets $ 9,347,938 $ 8,143,156 $ 1,204,782

Restricted 5,900,599 4,426,330 1,474,269

Unrestricted (deficit) (8,344,763) (7,851,754) (493,009)
Total net position $ 6,903,774 $§ 4,717,732 $§ 2,186,042




Bigfork Public Schools
MANAGEMENT’S DISCUSSION AND ANALYSIS
Fiscal Year Ending June 30, 2023

The statement of activities comparison below, shows the amounts of program-specific and general
school district expenditures and the revenues used to support the school district’s various functions
in FY 23 and FY 22. Some programs included here are instructional, support services,
administration, student transportation, student activities and school food. Total revenues for the
District, including program and general revenues, for FY 23 increased by $852,271. The district
continued to receive Elementary and Secondary School Emergency Relief Funds in response to

the Covid-19 pandemic. This increase in revenues contributed to an increase in net position of
$613,822.

FY 23 FY 22 Variance
Expenses $ 12,989,040 $ 12,774,705 $ 214,335
Revenue 15,169,912 14,317,641 852,271
Changes in Net Position $ 2,180,872 $ 1,542,936 $ 637,936

| Table 2 - Changes in Net Position |

Governmental
Activities
Change
Fy23 FY22 Inc (Dec)
Revenues
Program revenues (by major source):
Charges for services $ 193,237 $ 31,507 $ 161,730
Operating grants and contributions 2,358,425 2,504,929 (146,504)
Capital grants and contributions - 60,000 (60,000)
General revenues (by major source):
Property taxes for general purposes 5,806,264 5,852,305 (46,041)
Grants and entitlements not restricted to specific programs 4,859,940 4,039,386 820,554
Investment earnings 141,046 18,300 122,746
Miscellaneous (other revenue) 462,484 94,427 368,057
Student Activities - 175,184 (175,184)
State flexibility - 107,521 (107,521)
State technology 6,279 4,492 1,787
State pension aid 352,682 410,771 (58,089)
County retirement 989,555 1,018,819 (29,264)
Total revenues $ 15,169,912 $ 14,317,641 $ 852,271
Program expenses
Instructional - regular $ 6,170,173 $ 5,886,542 $ 283,631
Instructional - special education 781,893 871,450 (89,557)
Instructional - vocational education 291,900 230,105 61,795
Supporting services - operations & maintenance 1,085,073 1,057,966 27,107
Supporting services - general 585,057 579,904 5,153
Supporting services - educational media services 229,984 269,427 (39,443)
Administration - general 280,847 270,890 9,957
Administration - school 630,707 637,212 (6,505)
Administration - business 270,465 265,468 4,997
Student transportation 698,782 786,024 (87,242)
Extracurricular 554,240 543,178 11,062
School food 395,163 449,250 (54,087)
Community services 1,000 1,000 -
Debt service expense - interest 343,576 367,372 (23,796)
Unallocated depreciation* 670,180 558,917 111,263
Total expenses $ 12,989,040 $ 12,774,705 $ 214,335
Excess (deficiency) before
special items and transfers $ 2,180,872 $ 1,542,936 $ 637,936
Gain (loss) on sale of capital assets 5,170 29,284 (24,114)
Increase (decrease) in net position $ 2,186,042 $§ 1,572,220 $ 613,822




Bigfork Public Schools
MANAGEMENT’S DISCUSSION AND ANALYSIS
Fiscal Year Ending June 30, 2023

FUND FINANCIAL STATEMENTS - THE DISTRICT’S MOST SIGNIFICANT FUNDS
Government funds provide a short-term view of the district’s operations. They are reported using
an accounting method which measures amounts using only cash and other short-term assets and
liabilities (receivables and payables) that will soon be converted to cash or will soon be paid with
cash.

The District’s most significant funds in FY 23 include the General Funds, Elementary
Miscellaneous Programs, High School Miscellaneous Programs and the Elementary Interlocal
Agreement Fund. The Elementary Interlocal Agreement Fund ended FY 23 with $1,793,361 fund
balance. The District transferred $289,129 in FY 23 to the Elementary Interlocal Agreement Fund
from the General Funds. Insignificant changes occurred in remaining major funds. Possible future
expenditures for the Elementary Interlocal Agreement Fund include building maintenance
projects, land acquisition, professional development, and vehicle purchases.

CAPITAL ASSET AND DEBT ADMINISTRATION

The District’s capitalization policy sets the capitalization amount at $5000. The district’s capital
assets include land, buildings, buses and other vehicles, and other major equipment. Net capital
assets for the District have increased by $51,793.

In June 2023 the elementary general obligation bonds were paid in full. The high school district
has outstanding general obligation bonds totaling $10,095,000. An interest payment is made in
December and an interest and principal payment is made in June from the Debt Service Fund.

The district continues to report its portion of the net pension liability under GASB 68. As of the
end of June 30, 2023, the outstanding liability was $8,049,981 which was an increase of
$1,196,019 from the previous fiscal year. The total OPEB liability for FY 23 was $1,711,515.

THE FUTURE OF THE DISTRICT

The fall enrollment report completed in October 2023 shows that our overall elementary
enrollment had a slight decrease. K-6 enrollment decreased by 17 students. Grade 7 & 8
enrollment increased by 5 students. The high school enrollment remained steady.

ENROLLMENT Fall 2023 2022-23 2021-22 2020-21

Elementary School (total) 599 611 606 582
K-6 445 462 454 436
7&8 154 149 152 146

High School 352 353 343 317

The District continues to monitor enrollment. House Bill 203, passed by the 2023 Legislature,
dubbed the “open enrollment” bill, may affect enrollment numbers.



Bigfork Public Schools
MANAGEMENT’S DISCUSSION AND ANALYSIS
Fiscal Year Ending June 30, 2023

Special Education continues to be a major expenditure. The district employs a Special Education
Director and in FY 23 continued to use SB 191 to levy funds to pay for a Life Skills teacher, to
better meet the needs of the students and the district. The cost of providing the required educational
programs still exceeds the state special education funding, the required local match, and Federal
Part B funding that we receive. The result is a decrease in funding available for the general
education program. The Elementary special education expenses exceeded funds available by
$221,731 and the High School special education expenses exceeded funds available by $72,965.

Elementary

SPECIAL EDUCATION School High School
State Allowable Cost $ 155,644 $ 71,354
Required District Match 42,666 23,547
Federal Part B 123,090 68,328
Tuition Fund 101,441 5,963

TOTALS $ 422,841 $ 169,192
District Expenses $ 644,572 $ 242,157

In FY 23 the Food Service Department served breakfast and lunch in the elementary/middle school
building and the high school building. Expenditures in the Food Service Fund were $395,163 and
revenues were $386,945. After observing increased food prices and experiencing a labor shortage,
the District increased all meal prices by $0.50 for the 2022-23 school year. Expenditures and
revenues will continue to be monitored. Staffing adjustments and/or meal prices may need to be
adjusted in the future.

The district passed general fund levy elections in May 2020. The majority of the funds were used
to improve staff salaries. Given increasing operational costs and fluctuating enrollment,
sustainable funding will be necessary to maintain desired staff levels and programs and to continue
the District’s desire to improve staff salaries, keep class sizes low and attract students.

For more information:
Bigfork School District
600 Commerce

PO Box 188

Bigfork, Montana 59911

Superintendent: Tom Stack, 406-837-7400, tstack@bigfork.k12.mt.us

Business Manager: Lacey Porrovecchio, 406-837-7400, Iporrovecchio@bigfork.k12.mt.us



mailto:tstack@bigfork.k12.mt.us
mailto:lporrovecchio@bigfork.k12.mt.us

Denning, Downey & Associates, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

1740 U.S. Hwy 93 South — P.O. Box 1957 Kalispell, MT 59903-1957

INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees
Bigfork Public Schools
Flathead County
Bigfork, Montana

Opinions

We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of the Bigfork Public Schools, Flathead
County, Montana as of and for the year ended June 30, 2023, and the related notes to the financial
statements, which collectively comprise the Bigfork Public Schools, Flathead County, Montana
basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, each major fund, and the aggregate
remaining fund information of the Bigfork Public Schools, Flathead County, Montana, as of June
30, 2023, and the respective changes in financial position for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United
States and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibility under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of Bigfork Public Schools,
Flathead County, Montana, and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinions.

Change in Accounting Principle

As described in Note 1 to the financial statements the District adopted a new accounting guidance,
GASB No. 96 Subscription-Based Information Technology Arrangements (SBITA) is effective
for years beginning after June 15, 2022, and all reporting periods thereafter. Our opinion is not
modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatements, whether due to
fraud or error.



In preparing the financial statement, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Bigfork
Public Schools, Flathead County, Montana’s ability to continue as a going concern for twelve
months beyond the financial statement date, including any currently know information that may
raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards and Government Auditing Standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentation, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgement made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Bigfork Public Schools, Flathead County, Montana’s
internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgement, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Bigfork Public Schools, Flathead County,
Montana’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.



Required Supplementary Information

Accounting principles generally accepted in the United States of America require that
Management’s Discussion and Analysis, Budgetary Comparison Information, Schedule of
Changes in the Total OPEB Liability and Related Ratios, Schedules of Proportionate Share of the
Net Pension Liability and the Schedule of Contributions be presented to supplement the basic
financial statements. Such information is the responsibility of management and, although not a
part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical content. We have applied certain
limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Bigfork Public Schools, Flathead County, Montana’s basic financial
statements. The Schedule of Revenues and Expenditures for the Extracurricular Fund, the
Schedule of Enrollment and the Schedule of Expenditures of Federal Awards, as required by Title
2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards, are presented for purposes of additional
analysis and are not a required part of the basic financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basis financial statements. The information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the basic financial statements or to
the basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, The
Schedule of Revenues and Expenditures for the Extracurricular Fund, the Schedule of Enrollment
and the Schedule of Expenditures of Federal Awards are fairly stated, in all material respects, in
relation to the basic financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report March 6, 2024,
on our consideration of the Bigfork Public Schools, Flathead County, Montana’s internal control
over financial reporting and on our tests of its compliance with certain provisions of laws
regulations contracts, and grant agreements and other matters. The purpose of that report is solely
to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the Bigfork Public
Schools, Flathead County, Montana’s internal control over financial reporting and compliance.
That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering Bigfork Public Schools, Flathead County, Montana’s internal control
over financial reporting and compliance.

/waw\g, Qmumawd,um:&w Cras Fe.

March 6, 2024



Bigfork Public Schools, Flathead County, Montana

Statement of Net Position
June 30, 2023

ASSETS
Current assets:
Cash and investments
Taxes and assessments receivable, net
Lease receivable
Due from other governments
Total current assets

Noncurrent assets
Capital assets - land
Capital assets - construction in progress
Capital assets - depreciable, net
Total noncurrent assets
Total assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows of resources - pensions
Deferred outflows of resources - OPEB
Total deferred outflows of resources
TOTAL ASSETS AND DEFERRED OUTFLOWS
OF RESOURCES

LIABILITIES
Current liabilities
Warrants payable
Accounts payable
Accrued payroll
Other payroll liabilities
Current portion of long-term capital liabilities
Current portion of compensated absences payable
Current portion of bond premiums
Total current liabilities

Noncurrent liabilities
Other post-employment benefit liability
Noncurrent portion of long-term capital liabilities
Noncurrent portion of compensated absences
Net pension liability
Noncurrent portion of bond premiums
Total noncurrent liabilities
Total liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred inflows of resources - leases
Deferred inflows of resources - pensions
Deferred inflows of resources - OPEB

Total deferred inflows of resources

NET POSITION
Net investment in capital assets
Restricted for capital projects
Restricted for debt service
Restricted for special projects
Unrestricted
Total net position
TOTAL LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND NET POSITION

See accompanying Notes to the Financial Statements
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Governmental
Activities

7,376,728
202,473
431,259
440,647

8,451,107

11,696
376,240
20,068,857

20,456,793

28,907,900

1,703,461
887,503

2,590,964

31,498,864

183,441
114,861
191,224
108,426
615,000
152,050

77,989

1,442,991

1,711,515
9,480,000
353,359
8,049,981
935,866

20,530,721

21,973,712

431,259
1,001,555
1,188,564

2,621,378

9,347,938
671,380
84,122
5,145,097

(8,344,763)

6,903,774

31,498,864
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Bigfork Public Schools, Flathead County, Montana
Statement of Activities
For the Fiscal Year Ended June 30, 2023

Net (Expenses) Revenues and
Changes in Net Position

Program Revenues Primary Government
Operating
Charges for Grants and Governmental
Functions/Programs Expenses Services Contributions Activities
Primary government:
Governmental activities:

Instructional - regular $ 6,170,173  $ 9,197 § 1,009,174 $ (5,151,802)
Instructional - special education 781,893 - 697,253 (84,640)
Instructional - vocational education 291,900 - - (291,900)
Supporting services - operations & maintenance 1,085,073 - 58,764 (1,026,309)
Supporting services - general 585,057 - - (585,057)
Supporting services - educational media services 229,984 - - (229,984)
Administration - general 280,847 - - (280,847)
Administration - school 630,707 - 2,544 (628,163)
Administration - business 270,465 - - (270,465)
Student transportation 698,782 - 124,949 (573,833)
Extracurricular 554,240 - 261,836 (292,404)
School food 395,163 184,040 202,905 (8,218)

Community services 1,000 - 1,000 -
Debt service expense - interest 343,576 - - (343,576)
Unallocated depreciation® 670,180 - - (670,180)
Total governmental activities $ 12,989,040 $ 193,237 $ 2,358,425 $ (10,437,378)

General Revenues:

Property taxes for general purposes $ 5,806,264

Grants and entitlements not restricted to specific programs 4,859,940

Investment earnings 141,046

Miscellaneous (other revenue) 462,484

State technology 6,279

State pension aid 352,682

County retirement 989,555

Gain (loss) on sale of capital assets 5,170

Total general revenues, special items and transfers $ 12,623,420

Change in net position $ 2,186,042

Net position - beginning $ 4,717,732

Net position - end $ 6,903,774

* This amount excludes the depreciation that is included in the direct expenses of the various programs
See accompanying Notes to the Financial Statements
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ASSETS
Current assets:
Cash and investments
Taxes and assessments receivable, net
Lease receivable
Due from other governments
TOTAL ASSETS

LIABILITIES
Current liabilities:
Warrants payable
Accounts payable
Accrued payroll
Other payroll liabilities
Total liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred inflows of resources - taxes
Deferred inflows of resources - leases

Total deferred inflows of resources

FUND BALANCES
Restricted
Assigned
Unassigned fund balance
Total fund balance
TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES AND FUND BALANCES

See accompanying Notes to the Financial Statements

Bigfork Public Schools, Flathead County, Montana

Balance Sheet
Governmental Funds
June 30, 2023

Elementary Elementary High School Other Total
Miscellaneous Interlocal Miscellaneous Governmental Governmental

General Programs Agreement Programs Funds Funds
1,800,555 596,608 1,793,361 546,336 2,639,868 7,376,728
114,310 - - - 88,163 202,473
- 280,318 - 150,941 - 431,259
68,099 202,551 - 110,000 59,997 440,647
1,982,964 1,079,477 1,793,361 807,277 2,788,028 8,451,107
183,441 - - - - 183,441
34,835 74,453 - 5,573 - 114,861
134,965 127 - 1,795 54,337 191,224
108,426 - - - - 108,426
461,667 74,580 - 7,368 54,337 597,952
114,310 - - - 88,163 202,473
- 280,318 - 150,941 - 431,259
114,310 280,318 - 150,941 88,163 633,732
- 724,579 1,793,361 648,968 2,645,528 5,812,436
267,263 - - - - 267,263
1,139,724 - - - - 1,139,724
1,406,987 724,579 1,793,361 648,968 2,645,528 7,219,423
1,982,964 1,079,477 1,793,361 807,277 2,788,028 8,451,107




Bigfork Public Schools, Flathead County, M ontana
Reconciliation of the Governmental Funds Balance Sheet to the
Statement of Net Position
June 30, 2023

Total fund balances - governmental funds $ 7,219,423

Capital assets used in governmental activities are not financial resources and, therefore, are not reported in
the funds. 20,456,793

Property taxes receivable will be collected this year, but are not available soon enough to pay for the current
period's expenditures, and therefore are deferred in the funds. 202,473

Long-term liabilities are not due and payable in the current period and therefore are not reported as liabilities
in the funds. (11,614,264)

Net pension and other post-employment benefit liabilities are not due and payable in the current period and
therefore are not reported as liabilities in the funds. (9,761,496)

The changes between actuarial assumptions, differences in expected vs actual pension experiences, changes

in proportionate share allocation, and current year retirement contributions as they relate to the net pension

liability are a deferred outflow of resources and are not payable in current period, therefore are not reported

in the funds. 1,703,461

The changes between actuarial assumptions, differences in projected vs actual investment earnings, and
changes in proportionate share allocation as they relate to the net pension liability are a deferred inflows of
resources and are not available to pay for current expenditures, therefore are not reported in the funds. (1,001,555)

The changes between actuarial assumptions and differences in projected vs actual liability as they relate to the
total other post-employment benefits liability are a deferred outflows of resources and are not payable in the
current period, therefore are not reported in the funds. 887,503

The changes between actuarial assumptions and differences in projected vs actual liability as they relate to the
total other post-employment benefits liability are a deferred inflows of resources and are not avaialbe to pay
for current expenditures, therefore are not reported in the funds. (1,188,564)

Total net position - governmental activities $ 6,903,774

See accompanying Notes to the Financial Statements
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REVENUES
Local revenue
County revenue
State revenue
Federal revenue

Total revenues

EXPENDITURES
Instructional - regular
Instructional - special education
Instructional - vocational education
Supporting services - operations & maintenance
Supporting services - general
Supporting services - educational media services
Administration - general
Administration - school
Administration - business
Student transportation
Extracurricular
School food
Community services
Debt service expense - principal
Debt service expense - interest
Capital outlay
Total expenditures
Excess (deficiency) of revenues over expenditures

OTHER FINANCING SOURCES (USES)
Proceeds from the sale of capital assets
Proceeds from insurance
Transfers in
Transfers out

Total other financing sources (uses)
Net Change in Fund Balance

Fund balances - beginning
Fund balance - ending

See accompanying Notes to the Financial Statements

Bigfork Public Schools, Flathead County, Montana

Statement of Revenues, Expenditures, and Changes in Fund Balances

@ P

Governmental Funds
For the Fiscal Year Ended June 30, 2023

Elementary Elementary High School Other Total
Miscellaneous Interlocal Miscellaneous Governmental Governmental

General Programs Agreement Programs Funds Funds
3,341,941 $ 90,624 $ 207,085 340,673 $ 2,771,818 $ 6,752,141
- - - - 1,049,020 1,049,020
4,860,150 20,383 - 168,984 88,478 5,137,995
- 1,146,503 - 364,317 201,953 1,712,773
8,202,091 $ 1,257,510 $ 207,085 873,974 4,111,269 14,651,929
3,923,347 $ 720,561 $ - 286,147 616,364 5,546,419
513,327 8,672 - 100,320 159,574 781,893
242,745 - - 11,897 37,258 291,900
851,060 44,392 - 19,704 164,703 1,079,859
528,061 - - - 56,996 585,057
196,779 9,522 - - 23,683 229,984
232,824 5,570 - - 42,453 280,847
521,122 480 - 1,805 107,300 630,707
225,920 224 - 120 44,201 270,465
65,300 761 - 24,150 595,926 686,137
325,245 26,510 - 171,443 29,023 552,221
- 952 - - 394,211 395,163
- - - 1,000 - 1,000
- - - - 1,075,000 1,075,000
- - - - 421,565 421,565
320,872 438,868 - 54,828 138,278 952,846
7,946,602 $ 1,256,512 $ - 671,414 3,906,535 13,781,063
255,489 $ 998 $ 207,085 202,560 204,734 870,866
-8 -3 - 2,300 212,749 215,049
- 353,494 - - - 353,494
- - 289,129 - - 289,129
(289,129) - - - - (289,129)
(289,129) $ 353,494 $ 289,129 2,300 212,749 568,543
(33,640) $ 354,492 $ 496,214 204,860 417,483 1,439,409
1,440,627 $ 370,087 $ 1,297,147 444,108 2,228,045 5,780,014
1,406,987 $ 724,579 $ 1,793,361 648,968 2,645,528 7,219,423




Bigfork Public Schools, Flathead County, M ontana
Reconciliation of the Statement of Revenues, Expenditures.
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Fiscal Year Ended June 30, 2023

Amounts reported for governmental activities i the statement of
activities are different because:

Net change in fund balances - total governmental funds $ 1,439,409

Governmental funds report capital outlays as expenditures while governmental activities report depreciation expense

to allocate those expenditures over the life of the assets:
- Capital assets purchased 952,846
- Depreciation expense (691,174)

In the Statement of Activities, the loss or gain on the sale or disposal of capital assets is recognized. The fund

financial statements recognize only the proceeds from the sale of these assets:
- Proceeds from the sale of capital assets (215,049)
- Gain on the sale of capital assets 5,170

Revenues in the Statement of Activities that do not provide current financial resources are not reported as revenues in
the funds:
- Long-term receivables (deferred inflows) 15,410

The change in compensated absences is shown as an expense in the
Statement of Activities (27,464)

Repayment of debt principal is an expenditures in the governmental funds, but the repayment reduces long-term debt
in the Statement of Net Position:
- Long-term debt principal payments 1,075,000

Termination benefits are shown as an expense in the Statement of Activities and not reported on the Statement of
Revenues, Expenditures and Changes in Fund Balance:
- Post-employment benefits other than retirement liability (171,173)

Pension expense related to the net pension liability is shown as an expense on the Statement of Activites and not
reported on the Statement of Revenues, Expenditures, and Changes in Fund Balance (1,008,154)

State aid revenue related to the net pension liability is shown as a revenue on the Statement of Activities and not
reported on the Statement of Revenues, Expenditures, and Changes in Fund Balance 149,079

Current year contributions to retirement benefits are shown as deferred outflows of resources on the Statement of Net
Position and shown as expenditures on the Statement of Revenues, Expenditures, and Changes in Fund Balance when
paid. 584,153

Amortization of the bond premium is shown as a reduction of interest expense on the Statement of Activities and is
not reported on the Statement of Revenues, Expenditures, and Changes in Fund Balance. 77,989

Change in net position - Statement of Activities $ 2,186,042

See accompanying Notes to the Financial Statements
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Bigfork Public Schools, Flathead County, M ontana
Statement of Net Position
Fiduciary Funds
June 30, 2023

Custodial
Funds
ASSETS
Cash and short-term investments $ 1,583
TOTAL ASSETS $ 1,583
LIABILITIES
Accounts payable $ 1,583
TOTAL LIABILITIES $ 1,583

See accompanying Notes to the Financial Statements
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Bigfork Public Schools, Flathead County, M ontana
Statement of Changes in Net Position
Fiduciary Funds
For the Fiscal Year Ended June 30, 2023

Custodial
Funds
ADDITIONS
Contributions:
Plan members $ 11,407
Total additions $ 11,407
DEDUCTIONS
Other expenditures $ 11,407
Total deductions $ 11,407
Change in net position $ -
Net Position - Beginning of the year $ -
Net Position - End of the year $ -

See accompanying Notes to the Financial Statements
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BIGFORK PUBLIC SCHOOLS
FLATHEAD COUNTY, MONTANA
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The School District complies with generally accepted accounting principles (GAAP).
GAAP includes all relevant Governmental Accounting Standards Board (GASB)
pronouncements.

New Accounting Pronouncements

GASB No. 96 Subscription-Based Information Technology Arrangements (SBITA) is
effective for years beginning after June 15, 2022, and all reporting periods thereafter. This
statement establishes standards of accounting and financial reporting for SBITAs through
specifically defined criteria to identify when a government has a SBITA contract that
requires a subscription liability and intangible right-to-use asset be reported and disclosed.
The statement defines how governments are to measure the subscription liability and
intangible right -to-use asset and required footnote disclosures for those liabilities and
assets reported. Lastly, the statement addresses the reporting for implementation phase
costs, impairments on SBITA’s, incentives provided by SBITA vendor, contracts with
multiple components and combinations, and modifications and terminations to SBITA
contracts. The District has implemented this pronouncement in the current fiscal year.

Financial Reporting Entity

In determining the financial reporting entity, the District complies with the provisions of
GASB statement No. 14, The Financial Reporting Entity, as amended by GASB statement
No. 61, The Financial Reporting Entity: Omnibus, and includes all component units of
which the District appointed a voting majority of the component unit’s board; the District
is either able to impose its will on the unit or a financial benefit or burden relationship
exists. In addition, the District complies with GASB statement No. 39 Determining
Whether Certain Organizations Are Component Units which relates to organizations that
raise and hold economic resources for the direct benefit of the District.

Primary Government

The District was established under Montana law to provide elementary and secondary
educational services to residents of the District. The District actually consists of two
legally separate districts. The Elementary District provides education from kindergarten
through the eighth grade and the High School District provides education from grades nine
through twelve. Based on the criteria for determining the reporting entity (separate legal
entity and financial or fiscal dependency on other governments) the District is a primary
government as defined by GASB Cod. Sec. 2100 and has no component units.
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BIGFORK PUBLIC SCHOOLS
FLATHEAD COUNTY, MONTANA
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023

Separate accounting records must be maintained for each District because of differences in
funding and legal requirements. However, both districts are managed as a single system
by a central board of trustees, elected in district-wide elections, and by a central
administration appointed by and responsible to the Board. These financial statements
present, as a single reporting entity, all activities over which the Board of Trustees
exercises responsibility.

Basis of Presentation, Measurement Focus and Basis of Accounting

Government-wide Financial Statements:

Basis of Presentation

The Government-wide Financial Statements (the Statement of Net Position and the
Statement of Activities) display information about the reporting government as a whole
and its component units. They include all funds of the District except fiduciary funds.
Governmental activities generally are financed through taxes, intergovernmental revenues,
and other non-exchange revenues.

The Statement of Net Position presents the financial condition of the governmental and
business-type activities for the District at year end. The Statement of Activities presents a
comparison between direct expenses and program revenues for each function of the
District’s governmental activities. Direct expenses are those that are specifically
associated with a program or function. The District does not charge indirect expenses to
programs or functions. The types of transactions reported as program revenues include 1)
charges to customers or applicants who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function or activity, 2) operating grants and
contributions, and 3) capital grants and contributions. Revenues that are not classified as
program revenues, including all property taxes, are presented as general revenues.

Certain eliminations have been made as prescribed by GASB 34 in regards to inter-fund
activities, payables and receivables. All internal balances in the Statement of Net Position
have been eliminated.

Measurement Focus and Basis of Accounting

On the government-wide Statement of Net Position and the Statement of Activities,
governmental activities are presented using the economic resources measurement focus
and the accrual basis of accounting. Under the accrual basis of accounting, revenues are
recognized when earned and expenses are recorded when the liability is incurred regardless
of the timing of the cash flows. Property taxes are recognized as revenues in the year for
which they are levied. Grants and similar items are recognized as revenue as soon as all
eligibility requirements imposed by the provider have been met. The District generally
applies restricted resources to expenses incurred before using unrestricted resources when
both restricted and unrestricted net position are available.

-19-



BIGFORK PUBLIC SCHOOLS
FLATHEAD COUNTY, MONTANA
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023

Fund Financial Statements:

Basis of Presentation

Fund financial statements of the reporting entity are organized into funds, each of which is
considered to be a separate accounting entities. Each fund is accounted for by providing a
separate set of self-balancing accounts. Fund accounting segregates funds according to
their intended purpose and is used to aid management in demonstrating compliance with
finance-related legal and contractual provisions. The minimum number of funds is
maintained consistent with legal and managerial requirements. Funds are organized into
three categories: governmental, proprietary, and fiduciary. An emphasis is placed on major
funds within the governmental and proprietary categories. Each major fund is displayed in
a separate column in the governmental funds statements. All of the remaining funds are
aggregated and reported in a single column as non-major funds. A fund is considered
major if it is the primary operating fund of the District or meets the following criteria:

a. Total assets combined with deferred outflows of resources, liabilities combined
with deferred inflows of resources, revenues, or expenditures/expenses of that
individual governmental or enterprise fund are at least 10 percent of the
corresponding total for all funds of that category or type; and

b. Total assets combined with deferred outflows of resources, liabilities combined
with deferred inflows of resources, revenues, or expenditures/expenses of that
individual governmental or enterprise funds are at least 5 percent of the
corresponding total for all governmental and enterprise funds combined.

Measurement Focus and Basis of Accounting
Governmental Funds:

Modified Accrual

All governmental funds are accounted for using the modified accrual basis of accounting.
Under the modified accrual basis of accounting, revenues are recorded when susceptible to
accrual; i.e., both measurable and available. “Measurable” means the amount of the
transaction can be determined. “Available” means collectible within the current period or
soon enough thereafter to be used to pay liabilities of the current period. The District
defined the length of time used for “available” for purposes of revenue recognition in the
governmental fund financial statements as collection within 60 days of the end of the
current fiscal period, except for property taxes and other state grants that are recognized
upon receipt.

Expenditures are recorded when the related fund liability is incurred, except for unmatured
interest on general long-term debt which is recognized when due, and certain compensated
absences and claims and judgments which are recognized when the obligations are
expected to be liquidated with expendable available financial resources. General capital
asset acquisitions are reported as expenditures in governmental funds and proceeds of
general long-term debt and inception of leases and SBITAs are reported as other financing
sources.
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BIGFORK PUBLIC SCHOOLS
FLATHEAD COUNTY, MONTANA
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023

Property taxes, charges for current services, and interest associated with the current fiscal
period are all considered to be susceptible to accrual and so have been recognized as
revenues of the current fiscal period. Expenditure-driven grants are recognized as revenue
when the qualifying expenditures have been incurred and all other grant requirements have
been met. Entitlements and shared revenues are recorded at the time of receipt or earlier if
the susceptible to accrual criteria are met. All other revenue items are considered to be
measurable and available only when cash is received by the District.

Major Funds:
The District reports the following major governmental funds:

General Fund - This is the District’s primary operating fund and it accounts for all
financial resources of the District except those required to be accounted for in other
funds.

Elementary Miscellaneous Programs Fund — Authorized by Section 20-9-507,
MCA, for the purpose of accounting for local, state or federal grants and
reimbursements. Donations and expendable trusts for scholarships or other
purposes that support district programs are deposited in this fund.

Elementary Interlocal Agreement - The Elementary Interlocal Agreement Fund is
authorized by Section 20-3-363, MCA. The fund accounts for the resources and
uses of the District interlocal cooperative agreement in performing any services,
activities, and undertakings of the Districts for operations and maintenance.

High School Miscellaneous Programs Fund — Authorized by Section 20-9-507,
MCA, for the purpose of accounting for local, state or federal grants and
reimbursements. Donations and expendable trusts for scholarships or other
purposes that support district programs are deposited in this fund.

Fiduciary Funds:

Fiduciary funds presented using the economic resources measurement focus and the
accrual basis of accounting (except for the recognition of certain liabilities of defined
benefit pension plans and certain postemployment healthcare plans). The required
financial statements are a statement of fiduciary net position and a statement of changes in
fiduciary net assets. The fiduciary funds are:

Custodial Funds — To report fiduciary activities that are not required to be reported
in any of the other fiduciary categories in which the resources are held by the
District in a custodial capacity. This fund primarily consists of reporting of
resources held by the District as an agent for individuals, private organizations, and
other local governmental entities.
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BIGFORK PUBLIC SCHOOLS
FLATHEAD COUNTY, MONTANA
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023

NOTE 2. CASH, CASH EQUIVALENTS, AND INVESTMENTS

Cash Composition

The District’s cash, except for the Student Extracurricular Fund is held by the County
Treasurer and pooled with other County cash. School district cash which is not necessary
for short-term obligations, the District participates in a County-wide investment program
whereby all available cash is invested by the County Treasurer in pooled investments.
Interest earned on the pooled investments is distributed to each contributing entity and fund
on a pro rata basis. The County’s investment portfolio as of June 30, 2023, consisted
certificates of deposit, U.S. Government Securities, and the State Short-Term Investment
Pool (STIP). The Flathead County Investment pool is unrated.

The School District does not own specific identifiable investment securities in the pool;
therefore, is not subject to categorization. Information regarding investment risk,
collateral, security, and fair values for Flathead County deposits and investments is
available from Flathead County Treasurer’s office, 800 S. Main Street, Kalispell, Montana
59901. Fair value approximates carrying value for investments as of June 30, 2023.

Authorized investments allowed by Section 20-9-213, MCA, include savings or time
deposits in a state or national bank, building or loan association, or credit union insured by
the FDIC or NCUA located in the state; repurchase agreements; and the State Unified
Investment Program. Further, Section 7-6-202, MCA, authorizes investments in U.S.
government treasury bills, notes, bonds, U.S. Treasury obligations, treasury receipts,
general obligations of certain agencies of the United States, and U.S. government security
money market fund if the fund meets certain conditions.

Primary
Government
Cash on hand and deposits:
Cash held in County pool $ 7,136,511

Cash in banks:
Demand deposits 241,800
Total $ 7,378,311

Deposits
The District’s deposit balance at year end was $241,800 and the bank balance was
$246,230. The bank balance was fully insured by FDIC.

Custodial Credit Risk

Custodial credit risk is the risk that, in the event of a bank failure, the government’s deposits
may not be returned to it. The government does not have a deposit policy for custodial
credit risk. All deposits are carried at cost plus accrued interest. As of June 30, 2023, the
government’s bank balance was exposed to custodial credit risk as follows:
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BIGFORK PUBLIC SCHOOLS
FLATHEAD COUNTY, MONTANA
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023

June 30, 2023
Balance
Depository Account
Insured $ 246,230
Total deposits and mvestments $ 246,230

Deposit Security
Section 7-6-207, Montana Code Annotated (MCA), states (1) The local governing body
may require security only for that portion of the deposits which is not guaranteed or insured
according to law and, as to such unguaranteed or uninsured portion, to the extent of:

(a) 50% of such deposits if the institution in which the deposit is made has a net
worth of total assets ratio of 6% or more; or

(b) 100% if the institution in which the deposit is made has a net worth of total
assets ratio of less than 6%.

The amount of collateral held for District deposits at June 30, 2023, equaled or exceeded
the amount required by State statutes.

NOTE 3. RECEIVABLES

Tax Receivables

Property tax levies are set in August, after the County Assessor delivers the taxable
valuation information to the County, in connection with the budget process and are based
on taxable values listed as of January 1 for all property located in the Entity. = Taxable
values are established by the Montana Department of Revenue, and a revaluation of all
property is required to be completed on a periodic basis. Taxable value is defined by
Montana statute as a fixed percentage of market value.

Real property (and certain attached personal property) taxes are billed within ten days after
the third Monday in October and are due in equal installments on November 30 and the
following May 31. After those dates, they become delinquent (and a lien upon the
property). After three years, the County may exercise the lien and take title to the property.
Special assessments are either billed in one installment due November 30 or two equal
installments due November 30 and the following May 31. Personal property taxes (other
than those billed with real estate) are generally billed no later than the second Monday in
July (normally in May or June), based on the prior November’s levies. Personal property
taxes, other than mobile homes, are due thirty days after billing. Mobile home taxes are
billed in two halves, the first due thirty days after billing; the second due September 30.
The tax billings are considered past due after the respective due dates and are subject to
penalty and interest charges.

Taxes that become delinquent are charged interest at the rate of 5/6 of 1% a month plus a
penalty of 2%. Real property on which taxes remain delinquent and unpaid may be sold at
tax sales. In the case of personal property, the property is to be seized and sold after the
taxes become delinquent.
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BIGFORK PUBLIC SCHOOLS
FLATHEAD COUNTY, MONTANA
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023

NOTE 4. INVENTORIES AND PREPAIDS
The cost of inventories are recorded as an expenditure when purchased.
NOTE 5. CAPITAL ASSETS

The District’s assets are capitalized at historical cost or estimated historical cost. District
policy has set the capitalization threshold for reporting capital assets at $5,000. Gifts or
contributions of capital assets are recorded at fair market value when received. The costs
of normal maintenance and repairs are charged to operations as incurred. Improvements
are capitalized and depreciated over the remaining useful lives of the related capital assets,
as applicable. Depreciation is recorded on a straight-line basis over the useful lives of the
assets as follows:

Buildings 20 — 50 years
Improvements 20 — 50 years
Equipment 5 —20 years

A summary of changes in governmental capital assets was as follows:

Governmental activities:
Balance Balance
July 1, 2022 Additions Transfers Retirements June 30, 2023

Capital assets not being depreciated:

Land $ 11,696 $ -3 - 8 -3 11,696
Construction in progress 16,776 359,464 (23,667) - 352,573
Total capital assets not being depreciated $ 28,472 $ 359,464 $ (23,667) $ - $ 364,269
Other capital assets:
Buildings $ 25,935,331 $ 265,043 $ 23,667 $ -3 26,224,041
Improvements other than buildings 27,440 - - - 27,440
Machinery and equipment 3,126,426 328,339 - (293,003) 3,161,762
Total other capital assets at historical cost ~$§ 29,089,197 § 593,382 § 23,667 $ (293,003) $ 29,413,243
Less: accumulated depreciation (8,712,669) (691,174) - 83124 (9,320,719)
Total $ 20,405,000 $ 261,672 $ - 8 (209,879) $ 20,456,793

Governmental capital assets depreciation expense was charged to functions as follows:

Governmental Activities:

Instructional — regular $ 1,116
Supporting services — operations and maintenance 5,214
Student transportation 12,645
Extracurricular 2,019
Unallocated 670,180

Total governmental activities depreciation expense ~ $ 691,174
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BIGFORK PUBLIC SCHOOLS
FLATHEAD COUNTY, MONTANA
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023

NOTE 6. LONG TERM DEBT OBLIGATIONS

In the governmental-wide financial statements, outstanding debt is reported as liabilities.
Bond issuance costs are expensed at the date of sale. Bond discounts or premiums are
capitalized and amortized over the life of the bonds.

The governmental fund financial statements recognize the proceeds of debt and premiums
as other financing sources of the current period. Issuance costs are reported as
expenditures.

Changes in Long-Term Debt Liabilities - During the year ended June 30, 2023, the
following changes occurred in liabilities reported in long-term debt:

Governmental Activities:

Balance Balance Due Within

July 1, 2022 Additions Deletions June 30, 2023 One Year
General obligation bonds  $ 11,170,000 $ - $ (1,075,000) $ 10,095,000 $ 615,000
Compensated absences 477,945 27,464 - 505,409 152,050
Bond premiums 1,091,844 - (77,989) 1,013,855 77,989
Total $ 12,739,789 $ 27,464 $ (1,152,989) $ 11,614,264 $ 845,039

In prior years the General Fund and the compensated absences fund was used to liquidate
compensated absences and claims and judgments.

General Obligation Bonds - The District issues general obligation bonds to provide funds
for the acquisition and construction of major capital facilities. General obligation bonds
are direct obligations and pledge the full faith and credit of the District. General obligation
bonds outstanding as of June 30, 2023, were as follows:

Origination Interest Maturity Principal Annual Balance
Purpose Date Rate Term Date Amount Payment  June 30, 2023
HS GO School Building
Bonds, Series 2015 12/10/15  2.00-4.00% 20 yrs 7/1/36 9,075,000 Varies $ 6,520,000
HS GO School Building
Bonds, Series 2016 6/2/16 3.00-4.00% 20 yrs 7/1/36 4,925,000 Varies 3,575,000
$_ 14,000,000 $_ 10,095,000

Reported in the governmental activities.
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BIGFORK PUBLIC SCHOOLS
FLATHEAD COUNTY, MONTANA
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023

Annual requirement to amortize debt:

For Fiscal
Year Ended Principal Interest
2024 $ 615,000 $ 393,550
2025 635,000 375,100
2026 660,000 353,800
2027 680,000 327,400
2028 710,000 300,200
2029 735,000 271,800
2030 765,000 242,400
2031 800,000 211,800
2032 830,000 179,800
2033 860,000 146,600
2034 900,000 112,200
2035 935,000 76,200
2036 970,000 38,800
Total $ 10,095,000 $ 3,029,650

Compensated Absences

Compensated absences are absences for which employees will be paid for time off earned
for time during employment, such as earned vacation and sick leave. Non-teaching District
employees earn vacation leave ranging from fifteen to twenty-four days per year depending
on the employee’s years of service. Vacation leave may be accumulated not to exceed two
times the maximum number of days earned annually. Sick leave is earned at a rate of one
day per month for non-teaching employees and upon retirement or termination, employees
are paid for 100% of unused vacation leave and 25% of unused sick leave. Upon
termination, all payments are made at the employee’s current rate of pay.

The liability associated with governmental fund-type employees is reported in the
governmental-type activities.

Bond Premiums

As of June 30, 2023, the District recognized bond premiums totaling $1,013,855. The
premium relates to the issuance of the High School General Obligation Bonds Series 2015
and 2016. The premiums are being amortized over the life of the bonds equal to 20 years.
The total amount amortized during fiscal year 2023 was $77,989.
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BIGFORK PUBLIC SCHOOLS
FLATHEAD COUNTY, MONTANA
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023

NOTE 7. LEASES

The District leases land to Gold Creek Cellular of Montana Limited Partnership for the
installation and maintenance of a cellular tower providing services to the community. The
lessee has non-exclusive rights to the area in the land lease agreement. The initial term of
the agreement that began in January 2015 is 5 years, with automatic extensions for four
additional 5 year terms. Total payments to be received in monthly installments equals
$22,800 to be adjusted at 2.5% per year. The total lease receivable and deferred inflows
of resources recognized was $431,259 at the end of the fiscal year. The District received
payment of $12,284 in principal and $15,157 in interest during the fiscal year ending June
30, 2023.

NOTE 8. POSTEMPLOYMENT HEALTHCARE PLAN

Plan Description. The healthcare plan, as required by section 2-18-704, MCA, provides
employees with at least 5 years of service and who are at least age 50, along with surviving
spouses and dependents, to stay on the government's health care plan as long as they pay
the same premium. This creates a defined benefit Other Post-Employment Benefits Plan
(OPEB); since retirees are usually older than the average age of the plan participants, they
receive a benefit of lower insurance rates. The OPEB plan is a single employer defined
benefit plan administered by the District. The government has not created a trust to
accumulate assets to assist in covering the defined benefit plan costs and covers these
when they come due. The above described OPEB plan does not provide a stand-alone
financial report.

Benefits Provided. The government provides healthcare insurance benefits for retirees and
their dependents upon reaching the age and service years defined in section 2-18-704,
MCA. The benefit terms require that eligible retirees cover 100 percent of the health
insurance premiums, but may pay the same premiums as the other members in the group
health plan.

Employees covered by benefit terms. At June 30, 2022, the following employees were
covered by the benefit terms:

Inactive employees or beneficiaries receiving benefit payments 89

Active employees |

Total employees 90
Total OPEB Liability

The District’s total OPEB liability of $1,711,515 at June 30, 2023, and was determined
by actuarial valuation using the actuarial entry age normal funding method. The
measurement date of the determined liability was June 30, 2022 using standard roll-
forward procedures to June 30, 2023.
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BIGFORK PUBLIC SCHOOLS
FLATHEAD COUNTY, MONTANA
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023

Actuarial assumptions and other input. The total OPEB liability in the June 30, 2023,
alternative measurement method was determined using the following assumptions and
other inputs, applied to all periods included in the measurement, unless otherwise
specified:

Average age of retirement (based on historical data) 60.86
Discount rate (average anticipated rate) 4.11%
Average salary increase (Consumer Price Index) 3.25%
Health care cost rate trend (Federal Office of the Actuary)

Year Medical % Increase

2022 2.9% 2.9%

2023 7.0% 7.0%

2024 6.5% 6.5%

2025 6.0% 6.0%

2026 5.9% 5.9%

2027 5.7% 5.7%

2028 5.6% 5.6%

2029 5.5% 5.5%

2030 5.3% 5.3%
2031-2047 5.2% 5.2%

2048 5.1% 5.1%
2049-2050 5.0% 5.0%
2051-2053 4.9% 4.9%
2054-2056 4.8% 4.8%
2057-2062 4.7% 4.7%
2063-2069 4.6% 4.6%

2070 4.5% 4.5%

2071 4.4% 4.4%

2072 4.3% 4.3%
2073-2074 4.2% 4.2%

2075 4.1% 4.1%
2076-2077 4.0% 4.0%

2078 3.9% 3.9%

2079 + 3.8% 3.8%

The discount rate was based on the 20-year General obligation (GO) bond index.

Participation Rate

40% of future retirees are assumed to elect medical coverage.

70% of the future retirees who elect coverage and are married (see marriage rate
assumption) are assumed to elect spousal coverage as well.
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BIGFORK PUBLIC SCHOOLS
FLATHEAD COUNTY, MONTANA
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023

Marital Status — at Retirement

Actual spouse information is used for current retirees. Future retired members who elect
to participate in the plan are assumed to be married at a rate of 60%. Males are assumed
to be 3 years older than females.

Mortality - Healthy

For the Public Employees’ Retirement System, Mortality is assumed to follow the RP2000
Healthy Combined Mortality Table, set back one year for males, with mortality
improvements projected to 2020 using Scale BB.

For the Montana Teachers Retirement System, Mortality is assumed to follow the RP 2000
Healthy Combined Mortality Table, set back two years for both males and females, with
mortality improvements projected by Scale BB to 2022.

Mortality — Disabled
For the Public Employees’ Retirement System, Mortality is assumed to follow the RP2000
Healthy Combined Mortality Table with no projections.

For the Montana Teachers Retirement System, Mortality is assumed to follow the RP2000
Disabled Mortality Table, set back three-year for males and set forward two years for
females, with mortality improvements projected by Scale BB to 2022.

Withdrawal Rates

The turnover rates were determined from the periodic experience studies of the Montana
public retirement systems for the covered groups as documented in the GASB 68 actuarial
valuations.

Changes in the Total OPEB Liability

Balance at 6/30/2022 $_ 1,562,297
Changes for the year:

Service Cost $ 124,510

Interest 67,711

Change in assumptions (38,047)

Benefit payments (4.956)

Net Changes $ 149,2